
 

 

Cushman & Wakefield LLP 
43-45 Portman Square 
London W1A 3BG 
www.cushmanwakefield.com/knowledge 

This report has been produced by Cushman & Wakefield LLP or use by those with an interest in commercial property solely for information purposes. It is 
not intended to be a complete description of the markets or developments to which it refers. The report uses information obtained from public sources 
which Cushman & Wakefield LLP believe to be reliable, but we have not verified such information and cannot guarantee that it is accurate and complete. The 
report also refers to these economic sources: Consensus Economics Inc.; The Economist; Reuters; Capital Economics; Oxford Economics Ltd; Centre for 
Business & Economic Research. No warranty or representation, express or implied, is made as to the accuracy or completeness of any of the information 
contained herein and Cushman & Wakefield LLP shall not be liable to any reader of this report or any third party in any way whatsoever. All expressions of 
opinion are subject to change. Our prior written consent is required before this report can be reproduced in whole or in part. Should you not wish to 
receive information from Cushman & Wakefield LLP or any related company, please email unsubscribe@eur.cushwake.com with your details in the body of 
your email as they appear on this communication and head it “Unsubscribe”. ©2013 Cushman & Wakefield LLP. All rights reserved. 

DECLINE CONTINUES 
The economy shrank by more than 
previously estimated in Q1, with domestic 
demand remaining a persistent drag. 
Austerity continued to put pressure on 
households’ disposable incomes while 

falling activity pushed unemployment up further. The Greek 
economy has contracted by 24% since the start of recession. 

FISCAL SUCCESSES 
The government has made significant headway in consolidation, 
with its primary budget balance now expected to turn positive 
for 2013 and total central government’s deficit in H1 significantly 
lower than a year ago. There are some renewed threats to 
consolidation now after the failure to sell the publicly-owned gas 
supplier DEPA, a partial break-down of the coalition and the 
expectation of tapering of the US Fed’s asset purchases have 
pushed bond yields up. Global investor flight from high risk 
markets put additional pressure on treasuries as well as taking 
Greek equities 30% below their mid-May peak. 

DEFLATION ENVIRONMENT 
Ongoing economic slump and ever widening spare capacity have 
unsurprisingly resulted in deflation in the first half of this year. 
This will offer substantial support to depressed consumption and 
improve external competitiveness, thus boosting exports, which 
have been sluggish in the last several quarters in comparison to 
other peripheral EU economies. If prolonged, deflation would 
produce some risks alongside benefits as it would reduce nominal 
GDP and thus push debt to GDP ratios up. 
 
OUTLOOK 
Austerity and rising unemployment are expected to continue to 
put pressure on domestic demand. Exports and thus business 
investment are expected to partly offset these weaknesses as 
Greek external competitiveness improves and global demand has 
begun to pick up, albeit more slowly than expected. With fiscal 
consolidation relatively successful and the probability of a ‘Grexit’ 
greatly reduced following the most recent bailout agreement, 
confidence in the economy should continue to improve. Political 
risks have not diminished completely, however, as the closure of 
the public broadcaster ERT triggered a withdrawal of the 
Democratic Left party from the government and austerity fatigue 
may enhance political tensions further. Well implemented 
structural reforms aimed at improving competitiveness are 
necessary to ensure sustained growth in the long term. 
 

MARKET OUTLOOK 

GDP: The decline is expected to continue, but 
should be shallower than in 2012. 

 

Inflation: Deflation expected throughout the year.  

Interest rate: On hold.  

Employment: Unemployment will continue rising.  

 

ECONOMIC SUMMARY 
ECONOMIC INDICATORS* 2010 2011 2012 2013F 2014F 

GDP growth -4.9 -7.2 -6.4 -4.9 -0.9 

Consumer spending -6.4 -7.7 -9.1 -8.2 -1.0 

Industrial production -5.9 -7.8 -3.3 -2.6 -0.4 

Investment -14.8 -19.6 -19.4 -5.4 1.8 

Unemployment rate (%) 12.5 17.7 24.3 27.8 29.0 

Inflation 4.7 3.3 1.5 -0.5 -0.2 

US$/€ (average) 1.33 1.39 1.28 1.30 1.24 

US$/€ (end-period) 1.34 1.29 1.32 1.27 1.21 

Interest rates: 3-month (%) 0.6 0.9 0.6 0.2 0.3 

Interest rates 10-year (%) 9.3 19.0 24.3 11.2 11.5 
NOTE: *annual % growth rate unless otherwise indicated. E estimate F forecast 
Source: Oxford Economics Ltd. and Consensus Economics Inc 
 

ECONOMIC & POLITICAL BREAKDOWN 

Population 11.3 million (2012) 

GDP US$ 249.0 billion (2012) 

Public sector balance -10.0% of GDP (2012) 

Parliament New Democracy and PASOK 

President Karolos Papoulias 

Prime Minister Antonis Samaris 

Election dates 2015 (Presidential)  
2016 (Parliamentary) 

 

ECONOMIC ACTIVITY 

 
Source: Cushman & Wakefield 
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